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JUSTI CE DEPARTMENT MOVES TO STOP ANTI COVPETI TI VE ACTI ONS
OF NATI ONAL MEDI CAL RESI DENCY TRADE ASSQOCI ATI ON

WASHI NGTQN, D.C. -- The Justice Departnent reached a
settlenment today with a Kansas City, M ssouri-based associ ati on,
whi ch represents hospital residency programdirectors, that wll
stop the association fromusing "ethical"” rules to restrict
conpetition anong its nmenbers. These rules barred residency
progranms from offering individual econom c incentives to attract
prospective fam |y practice nedical residents.

The Departnent's Antitrust Division filed a civil suit in
U S District Court in Kansas City, Mssouri, against the
Association of Fam |y Practice Residency Directors for
restricting conpetition anong its nmenbers for famly practice
nmedi cal residents. At the sanme tine, the Division filed a
proposed consent decree that, if approved by the court, would
elimnate the challenged "ethical" rules and resolve the |awsuit.

The associ ation represents about 95 percent of all U S.
famly practice residency programdirectors that provide graduate
education in the specialty of famly practice nedicine.

The Departnent said that this is the fifth antitrust suit
i nvol ving anticonpetitive trade association activity that it has
filed in recent years.

Anne K. Bi ngaman, Assistant Attorney General in charge of

the Antitrust Division, said, "This associ ati on exceeded the
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bounds of legitimte professional conduct when it established
guidelines to limt conpetition anong fam |y practice residency
prograns seeking to enploy residents. Professional associations
must resist the inpulse to use their collective power to restrict
conpetition anong their nenbers.”

According to the conplaint, the Association of Famly
Practice Residency Directors:

* |ssued guidelines governing recruiting of prospective
residents by famly residency prograns.

* Through the guidelines, prohibited the offering of
i ndi vi dual i zed econom ¢ i nducenents to candi dates and prohi bited
the use of certain other conpetitive recruiting practices.

* Published the guidelines and ensured conpliance with them

The proposed consent decree requires the Association of
Fam |y Practice Residency Directors to withdraw the chal |l enged
gui delines. Also, the association may not pronulgate simlar
rules in any form

As required by the Antitrust Procedures and Penalties Act,
t he proposed consent decree will be published in the Federal
Regi ster, along with the Departnent's conpetitive inpact
statenment, which will describe the case and the proposed relief.

Any person may submit witten comments concerning the
proposed consent decree during a 60-day conment period to Gai
Kursh, Chief, Health Care Task Force, Antitrust Division, US.
Departnent of Justice, 325 7th Street, N.W, Wshington, D.C
20530.
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